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Main ideas

 Social problems caused by low birth rates, equivalent to a slow
demographic suicide, are much more immediate & worse than most
people think. They go far beyond the problem of retirement pensions.

» Demographic suicide will severely damage the economy, the quality of
democracy, and the richness of relationships in the private sphere (less
and less relatives). In some cases, it will even threaten national safety.

Poor Spain, Germany, Italy, ] apan, Russia, etc., already in the death spiral!

* In infertile countries like Spain, around 50% of women have less than
two children (and most of those, zero). And close to 90%, less than three.
With modern lifestyle, it is unlikely that this will change substantially soon.

« Without large families (in countries like Spain, nowadays, with at least
three children), we would be much worse => Large families are a bounty
for countries with low birth rates, and might be the only silver bullet to
avoid demographic disaster and offset the low fertility of most people.




Spain, like other countries affected by demographic suicide,
tends to lose children and youngsters, while gaining grey hair

% of people in Spain below 21 years, and aged 60 or more

Source: INE (*), own analysis
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*Between | anuary 1976 and 2012, the average age of the Spaniards increased from
33.3to 42.6 years. If we had kept constant the fertility rate of 1976 (2.8 children
per woman), we would had only aged around 2 years in this time span, not 9+

(*) INE =Spanish National Bureau of Statistics

Birth rates in Spain are probably at XVIII century levels, and
the country is on the verge of losing population

ANNUAL BIRTHS IN SPAIN SINCE 1858. Source: INE, own analysis
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+ SPANIARDS HAVE NOW FEWER CHILDREN THAN DURING THE TRAGIC 1936-
1939 CIVIL WAR AND ITS HARD POSTWAR, with a population 40% smaller. Annual
number of births is now probably about the same than in the XVIII century (!!!)




With current fertility rates, and without new and massive waves
of immigrants, Spanish population will heavily shrink

Spanish population 1900 - 2100

Source: INE, own analysis
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* NB. All the growth of the Spanish population since the 1990s is due to
foreign immigrants, many of which are now leaving Spain, escaping of our
economic crisis. Native Spanish population might already be decreasing. And the
population average age is growing by close to 2.5 years more per decade.

In 2010, with ’50% more people, Germans have 65% less children
than at Belle Epoque time (and 75% less without immigrants)

Annual births in Germany since 1900
Source: Wikipedia
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» With such awesome fertility decline, it is not surprising that Germany, closely
followed by Italy, is the most aged country in Europe.




In Germany, since 1972, there are more deaths than births

Births minus deaths in Germany 1990-2010
Source: Wikipedia
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» Deaths have exceeded births in Germany by over 2.3 million since 1990, and
over 4 million since 1972. And this downtrend is clearing accelerating.

The countries in Eastern Europe have a very dark demographic
profile now, by combining low birth rates and emigration

Population of Ukraine (million people)

Source of data: Wikipedia
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* After the fall of communism, most of Eastern European countries are suffering a
terrible demographic bleeding, with more deaths than births and many young and
middle-aged peopleleaving their countries. Samein Eastern Germany.




Collapse of birth rates is universal. In countries like Mexico,
Iran o Brazil, fertility is below replacement levels.

Children per Mexican woman

Source: INEGI (Mexican national bureau of Statistics)
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Globhal fertility rates have fallen by 50% in the past 40 years, and they might
be below replacement rates in 5 - 15 years. They remain high only in the poorest
countries of the world, likein subsaharian Africa, and a few other scattered places
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Demographic decay and population aging is very harmful for the
economy (1)

« Having more people has always boosted demand and the

economies. Less and older people entails the opposite. Most aged
Less growth countries, like) apan or Germany, can keep prosperity essentially
just through exports (for how longtime, as they continue aging?)

* Young and middle-aged people have higher consumption needs

in practically everything, except healthcare, than old people.

Less * Elder people_tend to have higu_er salaries in' exch_ange for their
employability b.roader. experience. With a glassm age pyramid, this extra cost was

of elder dll_uted in many Iower.-salgrled younger people. Not anymore. qu
people this reason, in countries like Spain, most 50+aged people are fired

when companies downsize payrolls, and can hardly find new jobs.

* Older ages are not the best for becoming an entrepreneur.

Fewer « Carlos Slim, Bill Gates, Larry Ellison and Amancio Ortega,
entrepreneurs / | four of the ten wealthiest men on Earth, launched their companies
aged 25, 20, 33 y 36 years respectively.




Demographic decay and population aging is very harmful for the

economy (2)

Increasing
welfare costs
for elder
people

Depreciation
of assets like
houses

Fewer
opportunities
for domestic
business

+ When FD Roosevelt established pension systems in the USA, in
1935, worker-to-retiree ratio was 52. Today, it is between 2 and
3+to 1 in most developed countries, with atrendto 1.5: 1 and
less = heavier & heavier burden of pensions cost for states, and/
or smaller & smaller pensions

« In countries like Spain, the ever growing ranks of people aged 75
years and more account for 50% of all pharmaceutical expense.

» Will less and less people, real estate -in countries like Spain,
more than half of total national wealth- and other properties and
business whose value depends on demographics, will heavily
depreciate (no buyers, no value).

* As population ages and eventually shrinks, domestic business
opportunities will diminish. Hence, companies will need to seek
opportunities abroad, something generally riskier, specially in
certain countries with populist/ corrupt governments

The pressure pro-taxes for pensions and free healthcare by the
growing lobby of voters already retired, or close to be, may
severely distort the quality of democracy

% of voters aged 60 or more in Spain

Source: INE, own analysis
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* The main interest of the bulk of retired (or close to be retired) voters is that a
(decreasing) active population transfers more and more resources to the
retired people. This might mean growing taxes and other perils for the economy
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Beyond economy and politics, very short families look sad, even
more so when compared with the fertile past

Relatives per person if we all had the same num|
Children per person 1 p 2 3
Siblings 0 0.3 1 2
Cousins OI | 0.8 4 i
Uncles / aunts | | 06 2

1

With 1.1 - 1.5 children per Typical traEtional

woman, Spanish, German, families, in Spain and
Italian, ] apanese, Korean anywherein the world,
(etc.) families now tend to with plenty of relatives

belike that. How sad!
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And may be the worst of all in a decrepit society... the pressure
for getting rid of old people

* Pressure for involuntary
euthanasia -rather,
“cacothanasia”-, dueto the
increasing economic burden of
old people, will grow and grow!

* NB. Being eliminated is not the only major danger old people face in very aged
countries. A large percentage of the growing number of insane people (due to aging)
in countries like Germany or Spain, according to recent news on the press, might be
permanently bonded or sedated, to cut costs and reduce burden for their caregivers
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The number of fertile women in Spain is poised to decrease
steadily due to the collapse of birth rates in the 80s and 90s

Number of women aged between 15 and 44 in Spain

Source: INE, own estimates
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* With insufficient fertility rates and a declining number of fertile women -after more
than one generation since birthrates started to collapse-, we will have fewer babies
every year in Spain, Germany, Italy, J apan... In this context, the contribution of
large families to avoid a major demographic disaster can hardly be overstated.

15

A key cause of low birth rates is that most people postpone too
much having their first child, due to modern lifestyle and
prevalent values / priorities in life

Average age of Spanish women at their first baby(s birth

Source: INE
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* Having later in life our first child -becausein our time, having babies is not a
priority when we are young adults-, it gets harder to become pregnant and have
non-problematic pregnancies, and older parents find more cumbersome to raise
children = Most people end up having fewer children than they would have desired
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Why large families are crucial to fight demographic suicide (1)

Estimated number of children per fertile woman

in Spain 1990-2010 Source: INE, own estimates
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* In 1976, with 2.8 children per woman in Spain, 48% of children had at least two
siblings. In 2010, fertility rate of Spanish women was 1.3, and only 11% of
children had at |least two siblings.
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Why large families are crucial to fight demographic suicide (2)

v When we had a high proportion of large families, and prevailing moral values
were more traditional, a few decades ago, we had no demographic winter / decline

v Without our most fertile women, we would be even much worse now: they bring
us each at least three times more children than the rest

v It is unlikely, with modern lifestyle, that rates of childless and one-child women
(now 50% or morein countries like Spain) will go down by much in the near future.
As one large family is required to offset the depressive demographic effect of each
less-than-two children family, any large family is a gift and a blessing for society

i

v We need to thank, foster and help large families. They might
be our only / best card to escape demographic suicide. And they
are already mitigating it in a substantial way.

v'NB. The good news is that, with nearly no infant and youngster mortality in
developed countries, three children today create the same demographic value than
six or morein 1900.
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Finally, five letters to fight demographic suicide

e Awareness to be created by governments and social leaders in the

people about the extreme danger and immediacy of the demographic
winter, and the need and convenience of having more children

. Eeneﬁts in taxes & pensions linked to the number of children of each
person, in the frame of a national strategy of RENAISSANCE (sic)

® ghildren viewed again by most people as a wonderful gift and a top
priority in our lives, not as a burden / cost to avoid or delay in life.

” Qifﬁcultate/ make less easy, through legal changes & public policies,

abortion (in countries like Spain, free & easy, almost convenient) and
family break-up (in countries like Spain, now, 2 divorces per 3 weddings)

. Earlier in life our first child: let’s not wait until we are too old
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